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RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF

PQVKEG

PQVKEG"KU"JGTGD["IKXGP"VJCV"VJG"45tf"CPPWCN"IGPGTCN"OGGVKPI"QH"VJG"OGODGTU"QH"RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF"

YKNN"DG"JGNF"QP"VJWTUFC["VJG"52VJ"FC["QH"UGRVGODGT."4232"CV"2;052"C0O0"CV"NQM"MCNC"OCPEJ"."42"KPUVKVWVKQPCN"CTGC.""

NQFJK"TQCF."PGY"FGNJK/332225."VQ"VTCPUCEV"VJG"HQNNQYKPI"DWUKPGUU

QTFKPCT["DWUKPGUU<

1. To receive, consider and adopt the Audited Balance Sheet of  the Company as at 31.03.2010 and Profit & Loss Account for the period ended 

on that date and Auditors and Directors’ report thereon.

2. To appoint a Director in place of  Mr. P.M. Alexander, who retires by rotation and being eligible offers himself  for re- appointment.

3. To appoint Auditors of  the Company and to fix their remuneration. 

 For and on behalf  of  the Board of  Directors

" Hqt"Rjqgpkz"Kpvgtpcvkqpcn"Nkokvgf"

 

Place: New Delhi" Narender Makkar

Date: 31.08.2010 Ejcktocp

PQVGU<

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote instead of  himself  and the proxy need 

not be a member of  the Company. The instrument appointing a proxy must be lodged at the Registered Office of  the Company at least 48 

hours prior to the time of  the meeting.

2. The register of  members and shares transfer books of  the Company will remain closed on 30/09/2010. 

3. Members holding shares in physical form are requested to notify any changes in their address (es) immediately to the company at its 

registered office at 3rd Floor, Gopala Tower, 25, Rajendra Place, New Delhi-110008 and those who are holding in the electronic mode are 

requested to send the intimation for change of  address (es) to their Depository Participant(s).

4. Shareholders seeking any information with regard to accounts are requested to write to the Company at least 10 days before the date of  

Annual General Meeting, so as to enable the management to keep the information ready. 

5. Pursuant to the provision of  Section 205A of  the Companies Act, 1956, as amended, the dividend(s) which remain un-paid or un-claimed 

for a period of  Seven years has been transferred to “Investor Education and Protection Fund”"established under sub-section (1) of  section 

205C. 
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KPHQTOCVKQP"CU"RGT"ENCWUG"6;*KX+"*I+"*k+"QH"VJG"NKUVKPI"CITGGOGPV"HQT"KVGO"PQ0"4"QH"VJG"PQVKEG"HQT"TG/CRRQKPVOGPV"

QH"FKTGEVQT"QH"VJG"EQORCP[<"

Kvgo"Pq0"4

Name of  the Director : Mr. P. M. Alexander

Date of  Birth : 14.11.1954

Date of  appointment : 30.08.2008

Expertise in Specific Functional area : Laisioning & PR

Qualification: Graduate

Mr. P.M. Alexander is Director in the following Companies:

1. Phoenix Industries Limited

2. Phoenix Cement Limited

3. Phoenix Capital Services Limited 

4. Phoenix Power Development Limited 

5. Focus Energy Limited

5. Multidot Entertainment Limited 

7. Phoenix Footwear Private Limited 

8. Phoenix Hydro Carbon Limited

9. Phoenix Real Time Services Limited

10. Sasoon Agencies Private Limited

11. Phoenix Land Development Limited

12. Yellow Leasing and Finance Limited

13. Savare Trade Enterprises Limited

14. Phoenix International Finance Limited

Mr. P. M. Alexander is a member of  Committee in the following Companies:

1. Phoenix International Limited (Audit Committee).

2. Phoenix Real Time Services Limited (Audit Committee).

3. Savare Trade Enterprises Limited (Audit Committee).

4. Yellow Valley Leasing and Finance Limited (Audit Committee).

5. Focus Energy Limited (Remuneration Committee).

He does not hold any Share in the Company. 
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FKTGEVQT‚U"TGRQTV

Fgct"Ujctgjqnfgt

The Directors of  your company present the 23rd Annual Report along with the Audited Statement of  Accounts of  the company for the year ended 

31st March 2010.

HKPCPEKCN"TGUWNVU

[gct"Gpfgf

5302504232

Year Ended

31.03.2009

Sales & Other Income 45570:4 1875.83

Profit /(Loss) before depreciation 52;059 229.29

Less: Depreciation 442048 148.85

Profit / (loss) after Depreciation but before Extra Ordinary Items :;033 80.44

Add: Extra Ordinary Items ⁄ –

Profit / (loss) after Extra Ordinary Items - but before Tax :;033 80.44

Less: Provision for Income Tax/Fringe benefit Tax 37032 10.82

Profit / (Loss) After Tax 96023 69.62

QRGTCVKQPCN"RGTHQTOCPEG"1"HWVWTG"RNCPU"

The Company has carried out shoes related activities at its unit at Chennai during the financial year under review. The Company achieved 

turnover of  Rs. 2335.82 Lacs during the current year as compared to Rs. 1875.83 Lacs during previous year. The Company is in process of  

widening the base of  manufacturing and export.

HKZGF"FGRQUKVU

The Company has not accepted or invited deposits from public covered under the provision of  Section 58A of  the Companies Act, 1956 read with 

the Companies (Acceptance of  Deposit) Rules 1975.

FKXKFGPF"

To implement the plans and to expand the business activities, your Directors do not recommend any dividend for the year ended 31.03.2010.

RCTVKEWNCTU"QH"GORNQ[GGU

During the year under review, the Company had no employees in respect of  whom information’s as per Section 217(2A) of  the Companies Act, 

1956 is required to be given in the directors’ report.

FKTGEVQTU"

Mr. P. M. Alexander, Director of  the Company retires by rotation and being eligible offer himself  for re-appointment.

FKTGEVQT‚U"TGURQPUKDKNKV[

To the best of  their knowledge and belief  and according to information and explanation obtained by them, your Directors make the following 

statement in terms of  Section 217 (2AA) of  the Companies Act, 1956.

a. That in preparation of  Annual Accounts for the year ended 31st March, 2010 the applicable accounting standards have been followed along 

with proper explanation relating to material departures, if  any.

b. That selected accounting policies were applied consistently and the Directors have made judgment and estimate that are reasonable and 

prudent so as to give a true and fair view of  the state of  affairs of  the Company at the end of  the financial year 31st March, 2010 and of  the 

Profit of  the Company for the year ended on that date.

c. That proper and sufficient care has been taken for the maintenance of  adequate accounting records in accordance with the provisions of  

the Companies Act, 1956 for safeguarding the assets of  the company and for preventing and detecting fraud and other irregularities.

d)  That the Annual Accounts for the year ended 31st March, 2010 has been prepared on a going concern basis.

CWFKVQTU"

The Auditors, M/s R.K.M. & Associates, Chartered Accountants, Delhi, retires at the conclusion of  ensuing Annual General Meeting and being 

eligible, offer himself  for re-appointment. A certificate as required under section 224(IB) of  the Companies Act, 1956 to the effect that their 

appointment if  made, shall be within the limits as specified in the said section, has been obtained from them.

UWDUKFKCT["EQORCPKGU

Statement regarding subsidiary companies pursuant to provision of  Section 212 of  the Companies Act, 1956 forming part of  the Balance Sheet 

is attached.
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EQPUGTXCVKQP"QH"GPGTI["CPF"VGEJPQNQI["CDUQTRVKQP

Annexure “A” to this report gives information in respect of  Conservation of  Energy, Technology Absorption and Foreign Exchange earning and 

outgo, required under Section 217(1)(e) of  the Companies Act, 1956 read with the Companies (Disclosure of  Particulars in the Report of  the 

Board of  Directors) Rules 1988 and forms a part of  the Directors Report.

EQTRQTCVG"IQXGTPCPEG

Your company is committed to maintain the highest standards of  Corporate Governance. Your Directors adhere to the requirements set out by 

the Securities and Exchange Board of  India’s Corporate Governance practices and have implemented all the stipulations prescribed. Over and 

above the statutory requirements, your Company has implemented several best corporate governance practices.

Report on Corporate Governance stipulated under Clause 49 of  the Listing Agreements with the Stock Exchanges forms part of  the Annual 

Report.

Certification from Chairman and Whole Time Director and Certificate from the Auditors of  the Company, M/s RKM & Associates, Chartered 

Accountants confirming compliance of  conditions of  Corporate Governance as stipulated under the aforesaid Clause 49, are annexed to that 

Report.

CEMPQYNGFIOGPV

Your Directors place on record their appreciation for the assistance and support extended by all Government Authorities, Financial Institution, 

Banks, Solicitors and Shareholders of  the Company. Your Directors express their appreciation for the dedicated and sincere service rendered 

by employees of  the Company.

 For and on behalf  of  the Board

 RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF"

Place: New Delhi Narender Makkar Arun Kumar Sinha Narendra Agarwal

Date: 31.08.2010 Fktgevqt"("Eqorcp{"Ugetgvct{ Fktgevqt Fktgevqt
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CPPTGZWTG"›Cfi"HQTOKPI"RCTV"QH"VJG"FKTGEVQT‚U"TGRQTV

Information pursuant to Section 217(1)(e) of  the Companies Act, 1956, read with the Companies (Disclosure of  Particulars in the Report of  the 

Board of  Director’s) Rules 1988 in respect of  Conservation of  Energy, Technology Absorption and Foreign Exchange Earning and Outgo.

Ewttgpv"

[gct"

Previous 

Period 

C0 EQPUGTXCVKQP"QH"GPGTI["

1. (a)  Energy conservation measures undertaken Nil Nil

 (b) Proposed energy conservation measures Nil Nil

2. Impact of  measures on reduction of  energy consumption and consequent impact on the cost of  

production of  goods

Nil Nil

3. The details of  energy consumption:

 a. Power and Fuel consumption Nil Nil

 b. Consumption per unit of  production Nil Nil

D0 VGEJPQNQI["CDUQTRVKQP."CFQRVKQP"CPF"KPPQXCVKQP

1. Specific area in which R & D was carried out by the Company Nil Nil

2. Benefits derived as a result of  the above R&D Nil Nil

3. Future plan of  Action Nil Nil

4. Expenditure on R & D Nil Nil

E0

a) Activities relating to exports: Initiatives taken to increase exports: Development of  new export methods 

for products and services and export plans 

 The Foreign exchange earning through exports were Rs. 858.07 Lacs during the year to UK. The 

efforts to broaden the export base to other countries are continuing. 

b) The foreign Exchange Earning & Outgo during the period are as under:

 Foreign Exchange Earning 81.77 82.58

 Foreign Exchange Outgo 1014.01 864.32

EJCKTOCP"CPF"YJQNG"VKOG"FKTGEVQT"EGTVKHKECVKQP"

We, Narender Makkar, Chairman, and Narendra Agarwal, Director"certify to the Board that: 

(a) We have reviewed financial statements and the cash flow statement for the financial year ended on 31st March, 2010, and that to the best 

of  our knowledge and belief:

 (i) these statements do not contain any materially untrue statement or omit any material fact or contain statements that might be 

misleading; 

 (ii) these statements together present a true and fair view of  the company’s affairs and are in compliance with existing accounting standards, 

applicable laws and regulations. 

(b) There are, to the best of  our knowledge and belief, no transactions entered into by the company during the year which are fraudulent, illegal 

or violative of  the company’s code of  conduct. 

(c) We accept responsibility for establishing and maintaining internal controls for financial reporting and we have evaluated the effectiveness 

of  internal control systems of  the Company pertaining to financial reporting and we have disclosed to the auditors and Audit Committee, 

deficiencies in the design or operation of  such internal controls, if  any, of  which we are aware and the steps we have taken or propose to 

take to rectify these deficiencies.

(d) We have indicated to the auditors and the Audit committee:-

 (i) significant changes, if  any, in internal control over financial reporting during the year:

 (ii) significant changes, if  any, in accounting policies during the year and that the same have been disclosed in the notes to the financial 

statements:

 (iii) instances of  significant fraud of  which we have become aware and the involvement therein, if  any, of  the management or an employee 

having a significant role in the company’s internal control system over financial reporting.

Place: New Delhi Narender Makkar Narendra Agarwal

Date : 31.08.2010 Fktgevqt Fktgevqt
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TGRQTV"QP"EQTRQTCVG"IQXGTPCPEG

*3+"" EQORCP[‚U"RJKNQUQRJ["QP"EQTRQTCVG"IQXGTPCPEG"

 The Phoenix international Limited believes that efficient Corporate Governance required a clear understanding of  the respective roles of  

the Board and of  Senior Management and their relationships with others in the corporate structure. The relationships of  the Board and 

Management shall be the characterized by sincerity; their relationships with employees shall be characterized by fairness; their relationship 

with the communities in which they operate shall be characterized by good citizenship; and their relationships with Government shall be 

characterized by commitment to compliance.

 We believe that the essence of  Corporate Governance lies in the phrase “Your Company”. It is “Your Company” because it belongs to 

you – the shareholders. The Chairman and Directors are “Your” fiduciaries and trustees. Their objective is to take the business forward to 

maximize “Your” long-term values.

 The Phoenix international Limited is committed to meet the highest standards of  Corporate Governance and disclosures. The Phoenix 

International Limited belongs to a group, which has a reputation for integrity, fair play and sound business practices. The Phoenix International 

Limited believes that Corporate Governance is not just about complying with a set of  norms and regulations but is an articles of  faith and 

an integral part of  value.

 A brief  report on Corporate Governance for the year ended on 31st March 2009 is given below:

*4+" DQCTF"QH"FKTGEVQTU

*C+ Eqorqukvkqp"cpf"Ecvgiqt{"qh"Fktgevqtu

 The Board of  Directors comprises of  4 Directors at the year end, which includes one executive director, and three non-executive directors. 

 The composition of  Board of  Directors, their attendance at Board Meetings during the year ended 31st March 2010, the last Annual General 

Meeting and their Directorships/Committee Memberships in other Companies as on 31st March 2010 is as follows:

*D+" Fgvcknu"qh"Oggvkpi"qh"Dqctf"qh"Fktgevqtu"jgnf"fwtkpi"vjg"{gct"gpfgf"qp"53uv"Octej."4232

Pcog"qh"vjg"

Fktgevqtu

Ecvgiqt{ Pq0"qh"Dqctf"

Oggvkpi"

Cvvgpfgf

Cvvgpfcpeg"

cv"ncuv"CIO

Pq0"qh"qvjgt"

Fktgevqtujkru"kp"

qvjgt"Eqorcpkgu

Cu"Ogodgt"kp"

Eqookvvggu"qh"

qvjgt"Eqorcpkgu

Cu"Ejcktocp"kp"

Eqookvvggu"qh"

Qvjgt"Eqorcpkgu"

Mr. Arun K. Sinha Non Executive and 

Independent Director

4 Yes 5 4 3

Mr. Narendra 

Agarwal 

Non Executive and 

Independent Director 

4 No 18** 1 Nil

Mr. Narender 

Makkar 

Executive Director 3 Yes 24*** 4 2

Mr. P.M. 

Alexander

Non Executive and 

Independent Director

4 YES  14**** 4 Nil 

** Out of  them 9 Directorships are in Private Limited Companies 

*** Out of  them 11 Directorships are in Private Limited Companies 

**** Out of  them 2 Directorships are in Private Limited Companies

None of  the Directors on the Board is a member on more than 10 Committee and Chairman of  more than 5 Committees (as specified in 

clause 49 of  the Listing Agreement with the Stock Exchanges) across the Companies in which he is a Director.

*E+" Fgvcknu"qh"Oggvkpiu"qh"Dqctf"qh"Fktgevqtu"jgnf"fwtkpi"vjg"{gct

Fcvg"qh"Dqctf"Oggvkpiu Pq0"qh"Fktgevqtu"Rtgugpv

30-04-2009

30-07-2009

30-10-2009

30-01-2010

3

4

4

4

The maximum time gap between any two meetings did not exceed four calendar months.
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Kphqtocvkqp"vq"vjg"Dqctf

The Company holds at least four board meetings in a year with at least one meeting in each quarter to review the quarterly financial results. 

The maximum gap between two board meetings is not more than four months. Agenda papers are circulated to the Board members well in 

advance. In addition to the specific matters which are taken at the Board meetings, the following information is also placed before the Board for 

its review:

D Annual Operating Plans and Capital budget and any updates in connection therewith.

D Minutes of  the meetings of  the Audit Committee and all other committees of  the Board.

D Terms of  reference of  the Committees of  the Board.

D Statutory Compliance Certificate.

D Information on appointment and resignation of  senior officers of  the Company.

D Show cause, demand, persecution notices and penalty notices of  material importance.

D Any material default in financial obligations to and by the Company, or substantial non recovery for sale of  goods by the Company.

D Non-compliance of  any regulatory, statutory or listing requirements and shareholders service such as non-payment of  dividend, delay in 

share transfer etc. 

D Sale of  a material nature, of  investments and/or assets, which are not in the normal course of  business.

D Any issue involving possible public or product liability claims of  a substantial nature, including any judgment or order which may have 

passed strictures on the conduct of  the Company.

*F+" Fgvcknu"qh"Fktgevqtu"uggmkpi"tg/crrqkpvogpv"cv"vjg"gpuwkpi"Cppwcn"Igpgtcn"Oggvkpi

 In respect of  Directors seeking appointment or re-appointment, the relevant information, like brief  resume of  the Directors, nature of  their 

expertise in specific, functional areas and names of  the Companies in which they hold Directorship and Membership of  any Committee of  

the Board is given as annexure to this report.

*5+" Cwfkv"Eqookvvgg

*C+" Eqpuvkvwvkqp"

 The Audit Committee of  the Board was constituted in the year 2000-01. The following were the members of  the Committee during the year 

2009-2010.

(A) Mr. Narendra Aggarwal Independent Director

(B) Mr. Arun K. Sinha Independent Director

(C) Mr. P. M. Alexander Independent Director

 Mr. Narender Makkar, Company Secretary, is the Secretary of  the committee.

*D+" Vgtou"qh"Tghgtgpeg"

 Keeping in view the provisions of  Section 292A of  the Companies Act, 1956 and matters specified under clause 49 of  the Listing Agreement 

with stock exchanges, terms of  reference are as under;

1. Oversight of  the company’s financial reporting process and the disclosure of  its financial information to ensure that the financial 

statement is correct, sufficient and credible.

2. Recommending to the Board, the appointment, re-appointment and if  required, the replacement or removal of  the statutory auditor and 

the fixation of  audit fees.

3. Approval of  payment to statutory auditors for any other services rendered by the statutory auditors. 

4. Reviewing, with the management, the annual financial statements before submission to the board for approval, with particular reference 

to:- 

a) Matters required to be included in the Director’s Responsibility Statement to be included in the Board’s report in terms of  Clause 

(2AA) of  Section 217 of  the Companies Act, 1956.

b) Changes, if  any, in accounting policies and practices and reasons for the same. 

c) Major accounting entries involving estimates based on the exercise of  judgment by management.

d) Significant adjustments made in the financial statements arising out of  audit findings.

e) Compliance with listing and other legal requirements relating to financial statements.

f) Disclosure of  any related party transactions.

g) Qualifications in the draft audit report. 

5. Reviewing, with the management, the quarterly financial statements before submission to the board for approval. 
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6. Reviewing, with the management, performance of  statutory and internal auditors, adequacy of  the internal control systems.

7. Reviewing, the adequacy of  internal audit function, if  any, including the structure of  the internal audit department, staffing and seniority 

of  the official heading the department, reporting structure coverage and frequency of  internal audit.

8. Discussion with internal auditors any significant findings and follow up there on. 

9. Reviewing, the finding of  any internal investigations by the internal auditors into matters where there is suspected fraud or irregularity 

or a failure of  internal control systems of  a material nature and reporting the matter to the board. 

10. Discussion with statutory auditors before the audit commences, about the nature and scope of  audit as well as post-audit discussion 

to ascertain any area of  concern. 

11. To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders (in case of  non 

payment of  declared dividends) and creditors. 

12. To review the functioning of  the Whistle Blower mechanism, in case the same is existing. 

13. Carrying out any other function as required.

*E+" Oggvkpi"cpf"Cvvgpfcpeg"fwtkpi"vjg"{gct"

 Five meetings of  the Committee were held during the year on 30-04-2009, 30-07-2009, 30.8.2009, 30-10-2009 and 30-01-2010. The 

attendance particulars are as follows: 

Pcog"qh"vjg"Ejcktocp"1Ogodgt Oggvkpi

Jgnf Cvvgpfgf

Mr. Narendra Agarwal 

Mr. Arun K. Sinha

Mr. P. M. Alexander

4

4

4

4

4

4

*6+" Tgowpgtcvkqp"Eqookvvgg

 The Company has a Remuneration Committee which comprises of  three members. Mr. P.M. Alexander, Mr. Arun K. Sinha and Mr. Narendra 

Agarwal, Mr. Narender Makkar, the Company Secretary, acts as Secretary of  the Committee.

 The functioning and terms of  reference of  the Committee are as prescribed under the Listing Agreement with the Stock Exchanges. It 

determines the Company’s policy on all elements of  remuneration packages of  directors and employees of  the Company.

 Terms of  reference:

 Two meeting of  the Remuneration Committee were held during the year. Attendance at meeting during the year is as under;

Un0"

Pq0

FKTGEVQT PQ0"QH"OGGVKPIU"CVVGPFGF

1. Mr. P.M. Alexander 1

2. Mr. Arun K. Sinha 2

3. Mr. Narendra Aggarwal 2

Tgowpgtcvkqp"vq"Fktgevqtu

Remuneration to Directors for the year 2009–2010:

c+" Pcog" Fgukipcvkqp" Cnn" gngogpvu" qh" Tgowpgtcvkqp"

rcemcig"k0g0"Ucnct{"dgpghkvu"dqpwu."

rgpukqp"gve

1 Mr. Narender Makkar Director & Company Secretary 15,33,174

d+ Pcog" Rctvkewnctu" Ukvvkpi"Hggu

Mr. Arun K. Sinha Non Executive Directors 16,000

Total 16,000

(a) The Whole Time Director is appointed for a period of  5 years with effect from 01/10/2005.

(b) Presently the company does not have a scheme for grant of  stock options to its employees. 
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*7+" Ujctg"Vtcpuhgt"cpf"Ujctgjqnfgtu‚"1Kpxguvqtu‚"Itkgxcpeg"Eqookvvgg

 The Company has structured a system of  reviewing the Shareholders’/Investors’ Grievance at every Board Meeting. However, a Committee 

was constituted in the financial year 2001 with a specific authority to look into the Investors’/ Shareholders’ Grievance. The following were 

the members of  the Committee during the year.

(A) Mr. Narendra Aggarwal Independent Director

(B) Mr. Arun K. Sinha Independent Director

(C) Mr. P. M. Alexander Independent Director

 Mr. Narender Makkar, Company Secretary, is the Secretary of  the committee and is also the Compliance Officer.

 During the financial year, twenty four meetings of  the committee were held on the following dates;

 14/04/2009, 30/04/2009, 15/05/2009, 30/05/2009, 16/06/2009, 30/06/2009, 15/07/2009, 30/07/2009, 14/08/2009, 31/08/2009, 15/09/2009, 

30/09/2009, 15/10/2009, 30/10/2008, 14/11/2009, 30/11/2009, 15/12/2009, 31/12/2009, 15/01/2010, 30/01/2010, 16/02/2010, 27/02/2010, 

16/03/2010, 31/03/2010. 

 The Investors’ Grievance Committee, for the purpose of  Investor grievances, designated particularly the email Id as per clause 47(f) of  the 

Listing Agreement, which is “noida@phoenixindia.com”.

 The number of  complaints received during the year were 05"(Five)"and there were one pending as at the end of  the financial year.

*8+" Igpgtcn"Dqf{"Oggvkpi

*C+" The venue date and time of  the last 3 Annual General Meetings were as follows;

Fcvg"("Vkog  Nqecvkqp"

29th September, 2007 at 9:30 a.m. MPCU, Shah Auditorium, 2 Raj Niwas Marg, Delhi – 110054

30th September, 2008 at 9:30 a.m. MPCU, Shah Auditorium, 2 Raj Niwas Marg, Delhi – 110054

30th September, 2009 at 9:30 a.m. Sri Sathya Sai International Centre, Institutional Area, Pragati Vihar, 

Lodhi Road, Delhi – 110003

(B) No Special Resolution has been passed during the last three Annual General Meetings 

(C) No Resolution has been passed / moved through postal ballot during the year.

(7) Fkuenquwtg

 I. The details of  materially significant related party transactions are discussed in Notes to the Financial Statement.

 II. Whistle Blower Mechanism: The Company promotes ethical behavior in all its business activities and has put in place mechanism 

of  the reporting illegal or unethical behavior. Employees are free to report violations of  laws, rules, regulations or unethical conduct 

to their immediate supervisor/notified person. The reports received from any employee will be reviewed by the Ethics Office and the 

Corporate Governance and Shareholders’/Investors’ Grievance Committee. The Directors and Senior Management are obliged to 

maintain confidentially of  such report and ensure that the whistle blowers are not subjected to any discriminatory practices.

 III. There are no pecuniary relationships or transactions with the Non-Executive Directors other than sitting fees paid to them.

*:+" Ogcpu"qh"Eqoowpkecvkqp

 i. Quarterly Result Un-audited quarterly and yearly results have been published. 

 ii. Whether the website also displays official news releases and 

presentation to institutional investors / analysts. 

Steps are being taken to display it on website at the earliest; notice 

of  Annual General Meeting along the Annual Report is being sent to 

each shareholder, within time frame. 

 iii. Newspapers where Audited Financial Results, Un-audited 

quarterly and yearly results are published

Business Standard Delhi English & Hindi Edition

 iv. Whether Management Discussion and Analysis is a part of  

Annual Report or not.

 YES

 v. Annual Report Annual Report containing, inter alia, Audited Annual Accounts, 

Consolidated Financial Statements, Director’s Report, Auditors’ 

Report and other important information is circulated to members and 

others entitled thereto. 

 vi. SEBI EDIFAR Annual Report, Quarterly Results, Shareholding Patterns etc of  

the company are also posted on the SEBI EDIFAR website www.

sebiedifar.nic.in.
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*;+" Eqfg"qh"Dwukpguu"Eqpfwev"cpf"Gvjkeu"hqt"Fktgevqtu"cpf"Ugpkqt"Ocpcigogpv"

 The Board is committed to follow the Code of  Business Conduct and Ethics for Directors and Senior Management (‘the Code’) as 

recommended by the Corporate Governance and Shareholders/Investors’ Grievance Committee. This Code is a comprehensive Code 

applicable to all Directors, Executive as well as Non-Executive as well as members of  Senior Management. The Code of  ethics and 

compliance with the code of  ethics is attached as an Annexure to this report.

*32+" Uwdukfkct{"Oqpkvqtkpi"Htcogyqtm

 All the subsidiary companies of  the Company are Board managed with their Boards of  Directors having the rights and obligations to manage 

such companies in the best interest of  their Shareholders. As a majority shareholder, the Company nominates its representatives on the 

Boards of  subsidiary companies and monitors the performance of  such companies inter alia, by the following means- 

a) Financial statements, in particular the investments made by the unlisted subsidiary companies, are reviewed quarterly by the Audit 

Committee of  the Company. 

b) All minute of  the meetings of  subsidiary companies are placed before the Company’s Board regularly. 

c) A statement containing all significant transactions and arrangements entered into by the unlisted subsidiary companies is placed 

before the Company’s Board. 

OCPCIGOGPV"FKUEWUUKQP"CPF"CPCN[UKU"TGRQTV"

The Indian Footwear Industry has demonstrated exponential growth and continues to take advantage of  the favorable current economic climate 

to further leverage growth opportunities. The Government has acted as an important catalyst in bringing greater investment to this sector 

and has granted fiscal relief  and incentives to augment production and exports. Innovation continues to be the focal point in your Company’s 

manufacturing, sales, marketing and various brand-building efforts. 

During the previous year the company has started manufacturing of  shoes uppers at Chennai. The company has expanded the manufacturing 

and export base during the current year and achieved a turn over of  Rs. 2335.82 Lacs during the current year as compared to Rs. 1875.83 Lacs 

during the previous year. 

Your Company is always striving to create a favorable work environment with the available resources at its command and is doing its best to 

retain the available talents within the company.

The Company is having expertise in the product line in which it has been operating. The Company in the past was a continuously profit earning 

and dividend paying Company. Your company is well aware of  the opportunities, threats and risks involved in the business and it takes every 

effort to convert the threats and risks into opportunities. Your Company annually reviews “risk maps” to help identify potential business threats. 

The capability of  these risk mitigation plans, developed to redress identified threats, is honed to protect the interests of  all Shareholders. Crisis 

management plans are well documented. 

The Company has a proper and adequate system of  internal controls to ensure that all assets are safeguarded and protected against loss from 

unauthorized use or disposition and that transaction are authorized and reported correctly. 

*33+" Igpgtcn"Ujctgjqnfgt"Kphqtocvkqp"

*c+" Cppwcn"Igpgtcn"Oggvkpi"

 Date & Time  : 30/09/2010 at 09:30 A.M. 

 Place : Lok Kala Manch, 20 Institutional Area, Lodhi Road, New Delhi-110003

*d+" Hkpcpekcn"Ecngpfct : 20010-11

Financial Results for the Quarter Ended:

30th June, 2010 - 30th July 2010

30th September, 2010 - End October, 2010

31st December, 2010 - End January, 2010

31st March, 2011 - End April, 2011

Approval of  Audited Results for the year ended – 31.03.2011-31st  August, 2011

*e+" Fcvg"qh"dqqm"Enquwtg" /" 30th September, 2010

*f+" Nkuvkpi"qp"Uvqem"Gzejcpigu<

The shares of  the Company are listed on the following stock exchanges:

U0"Pq0 UVQEM"GZEJCPIG CFFTGUU

(a) Bombay Stock Exchange The Bombay Stock Exchange

Phiroze Jeejeebhoy Tower, 25th Floor, Dalal Street, Mumabi- 400 001

(b) Delhi Stock Exchange The Delhi Stock Exchange, DSE House, 3/1, Asaf  Ali Road, New delhi – 110002

The Company has paid Annual Listing Fees to Stock Exchanges. 
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*g+" Uvqem"Gzejcpig"Eqfg"cv"DUG"<"7486:3

Stock Market Data: High & Low during each month in last financial year from April, 2009 to March, 2010 on Bombay Stock 

Exchange.

[GCT OQPVJ JKIJGUV"TCVG"*Tu0+ NQYGUV"TCVG"*Tu0+

2009 April 8.61 6.41

2009 May 12.1 7.47

2009 June 17.1 11.77

2009 July 12.42 9.51

2009 August 13.84 9.72

2009 September 16.15 12.65

2009 October 22.45 13.15

2009 November 21.3 15.3

2009 December 24.6 17.95

2010 January 22.6 17

2010 February 18.7 16.2

2010 March 18 14.8

*h+" Ujctg"Vtcpuhgt"U{uvgo<

The Company has out sourced share transfer function to M/s Mas Services Limited, which is registered with SEBI as a Category-I 

Registrar and Transfer Agent.

*i+" Fgocvgtkcnk|cvkqp"qh"Ujctgu<

The Company has entered into agreement with NSDL and CDSL for the purpose. The Company ISIN No. is INE245B01011.

*j+" *k+" Fkuvtkdwvkqp"qh"Ujctgjqnfkpi"cu"qp"53uv"Octej."4232

Ujctgjqnfkpi"qh"Pqokpcn"Xcnwg"*Tu0+ Ujctgjqnfgtu Ujctg"Coqwpv

3

Pwodgt

4

'"vq"Vqvcn

5

Kp"Tu0

6

'"vq"Vqvcn

7

Up to 5000 8957 91.017 1,65,70,740 9.870

5001 – 10,000 492 4.999 39,46,450 2.351

10,001-20,000 214 2.175 33,64,140 2.004

20,001-30,000 61 0.620 15,73,680 0.937

30,001-40,000 24 0.244 8,52,700 0.508

40,001-50,000 24 0.244 11,22,200 0.668

50,001-1,00,000 31 0.315 22,42,040 1.335

1,00,001- and above 38 0.386 13,82,23,650 81.977

9841 100.00 16,78,95,600 100.00
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*k+" *kk+"Ujctgjqnfkpi"Rcvvgtp"cu"qp"53uv"Octej."4232

Ecvgiqt{ Pq0"qh"ujctgu"

jgnf

Rgtegpvcig"qh"

ujctgjqnfkpi

C. Promoter’s holding

1. Promoters

– Indian Promoters

– Foreign Promoters

27,36,000

Nil

16.296

 Nil

2. Persons acting in concert 91,03,450 54.221

Uwd"⁄"Vqvcn"< 3.3:.5;.672 920739

D0 Pqp/Rtqoqvgtu"Jqnfkpi

3. Institutional Investors 

a. Mutual Funds and UTI

b.  Banks, Financial Institutions, Insurance Companies (Central/Sale Govt. Institutions/

Non-Government Institutions)

Nil

Nil

Nil

Nil

c. FIIs Nil Nil

Uwd"Vqvcn" Pkn Pkn

4. Others

a. Corporate Bodies  8,14,304 4.850

b. Indian Public 29,92,954 16.349

c. NRIs/OCBs 11,20,577 6.674

d. Any other (please specify)- Clearing Members 22,275  0.133

Uwd/Vqvcn 6;.72.332 4;06:6

Itcpf"Vqvcn 3.89.:;.782 322022

*j+" Tgikuvtct"cpf"Vtcpuhgt"Cigpv

Mas Services Limited, T-34,2nd Floor, Okhla Industrial Area, Phase-II, New Delhi-110 020

*k+" Rncpv"Nqecvkqp"

Phoenix International Ltd. 

No77/70A, Thiruneermalai Main Road, Nagalkeni, Chromepet, Chennai, Tamilnadu India Pin - 600044

*l+" Cfftguu"hqt"Eqttgurqpfgpeg"

Rjqgpkz"Kpvgtpcvkqpcn"Nkokvgf

3rd Floor, Gopala Tower, 25, Rajendra Place, New Delhi – 110008

PQP"OCPFCVQT["TGSWKTGOGPV"

The company has not adopted non-mandatory requirement.

 For and on behalf  of  the Board

" RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF

Rnceg<"Pgy"Fgnjk Narender Makkar Arun Kumar Sinha

Fcvg"<"5202904232 Fktgevqt"("Eqorcp{"Ugetgvct{ Fktgevqt
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CPPGZWTG"⁄"3

KPHQTOCVKQP"CU"RGT"ENCWUG"6;*KX+"*I+"*k+"QH"VJG"NKUVKPI"CITGGOGPV"HQT"KVGO"PQ0"4"QH"VJG"PQVKEG"HQT"TG/CRRQKPVOGPV"

QH"FKTGEVQT"QH"VJG"EQORCP[<"

Kvgo"Pq0"4

Name of  the Director :  Mr. P.M. Alexander

Date of  Birth : 14.11.1954

Date of  appointment : 30.09.2008

Expertise in Specific Functional area : Laisioning & PR

Qualification : Graduate

Mr. P.M. Alexander is Director in the following Companies:

1. Phoenix International Limited

2. Phoenix Industries Limited

3. Phoenix Cement Limited

4. Phoenix Capital Services Limited 

5. Phoenix Power Development Limited 

6. Focus Energy Limited

7. Multidot Entertainment Limited 

8. Phoenix Footwear Private Limited 

9. Phoenix Hydro Carbon Limited

10. Phoenix Real Time Services Limited

11. Sasoon Agencies Private Limited

12. Phoenix Land Development Limited

13. Yellow Leasing and Finance Limited

14. Savare Trade Enterprises Limited

15. Phoenix International Finance Limited

Mr. P. M. Alexander is a member of  Committee in the following Companies:

1. Phoenix International Limited (Audit Committee).

2. Phoenix Real Time Services Limited (Audit Committee).

3. Savare Trade Enterprises Limited (Audit Committee).

4. Yellow Valley Leasing and Finance Limited (Audit Committee).

5. Focus Energy Limited (Remuneration Committee).

He does not hold any Share in the Company. 
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CPPGZWTG"⁄"4

EQFG"QH"EQPFWEV"CPF"EQORNKCPEG"YKVJ"VJG"EQFG"QH"EQPFWEV

“The Company’s Board of  Directors and Senior Management are responsible for and are committed to setting the standards of  conduct contained 

in this Code and for updating these standards, as appropriate, to ensure their continuing relevance, effectiveness and responsiveness to the 

need of  investors and all other stakeholders as also reflect corporate, legal and regulatory developments. This Code should be adhered to in 

letter and in sprit.”

The Code has been circulated to all the members of  the Board and Senior Management and the compliance of  the same has been affirmed by 

them. A declaration signed by the Whole Time Director is given below:

I hereby confirm that: 

The Company has obtained from all the members of  the Board and Senior Management, affirmation that they have complied with the Code of  

Business Conduct and Ethics for Directors and Senior Management in respect of  the financial year 2009-2010.

RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF

 

Place : New Delhi  Narender Makkar

Date : 31.08.2010 Fktgevqt"("Eqorcp{"Ugetgvct{

CWFKVQT‚U"TGRQTV"QP"EQTRQTCVG"IQXGTPCPEG

Vq.

VJG"OGODGTU"QH"RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF

We have examined the compliance of  conditions of  Corporate Governance by Phoenix International Limited (“Company”) for the year ended 

on 31st March, 2010 as stipulated in the Clause 49 of  the Listing Agreement in respect of  equity shares of  the said Company with the Stock 

Exchanges.

The compliance of  conditions of  corporate governance is the responsibility of  the management. Our examination was limited to review the 

procedures and implementation thereof, adopted by the Company for ensuring the compliance of  the conditions of  the Corporate Governance. 

It is neither an audit nor an expression of  opinion on the financial statements and records of  the Company.

According to the information and explanations given to us, in our opinion, the Company has complied with the conditions of  Corporate Governance 

as stipulated in clause 49 of  the Listing Agreements with the Stock Exchanges. 

We state that no shareholder grievance is pending for a period exceeding one month against the Company as per the information furnished by 

the Registrar & Transfer Agent and records maintained by the company.

We further state that such compliance is neither an assurance as to the future viability of  the Company nor the efficiency and effectiveness with 

which the management has conducted the affairs of  the Company.

 Hqt"O1u"TMO"("Cuuqekcvgu

" Ejctvgtgf"Ceeqwpvcpvu"

Place : New Delhi (Rakesh Mathur)

Date : 31.08.2010 *Rctvpgt+
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CWFKVQTU‚"TGRQTV

VQ"VJG"OGODGTU"QH"RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF

We have audited the attached Balance Sheet of  PHOENIX INTERNATIONAL LIMITED as at 31st March, 2010, the Profit & Loss Account and 

the Cash Flow Statement for the year ended on that date annexed thereto. These financial statements are the responsibility of  the Company’s 

management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that we plan and perform 

the audit to obtain reasonable assurance about whether the financial statements are free of  material misstatement. An audit includes examining, 

on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 

principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe 

that our audit provides a reasonable basis for our opinion.

1. As required by the Companies (Auditor’s Report) Order, 2003 as amended by the Companies (Auditor’s Report) (Amendment) Order, 2004, 

issued by the Central Government of  India in terms of  sub-section (4A) of  Section 227 of  the Companies Act, 1956, we give in the Annexure 

a statement on the matters specified in the paragraph 4 and 5 of  the said Order, to the extent applicable to the Company.

 2. Further to our comments in the Annexure referred to in paragraph ‘1’ above, we report that:-

(a) we have obtained all the information and explanations, which to the best of  our knowledge and belief  were necessary for the purpose of  

our audit;

(b) in our opinion, proper books of  account as required by law have been kept by the Company so for as appears from our examination of  

those books;

(c) the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report are in agreement with the books of  ac-

count;

(d) in our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report comply with the mandatory 

Accounting Standards referred to in sub-section (3C) of  Section 211 of  the Companies Act, 1956;

(e) on the basis of  the written representations received from the Directors of  the Company as on 31st March, 2010 and taken on record by the 

Board of  Directors, we report that none of  the Directors is disqualified as on 31st March, 2010 from being appointed as Director in terms 

of  clause (g) of  sub-section (1) of  Section 274 of  the Companies Act, 1956;

(f) in our opinion and to the best of  our information and according to the explanations given to us, the said financial statements, read together 

with the  Notes thereon, give the information required by the Companies Act, 1956, in the manner so required and give a true and fair view 

in conformity with the accounting principles generally accepted in India:-

- in the case of  the Balance Sheet, of  the state of  affairs of  the Company as at  31st March, 2010; and

- in the case of  the Profit & Loss Account, of  the loss of  the Company for the year ended on that date ; and 

- in the case of  the Cash Flow Statement  of  the cash flows of  the company for year ended on that date.

Hqt"TMO"("Cuuqekcvgu

Chartered Accountants 

Place: New Delhi (Rakesh Mathur)

Date : 31.08.2010 Prop.
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CPPGZWTG"TGHGTTGF"VQ"KP"RCTCITCRJ"fl3‚"QH"QWT"TGRQTV"QH"GXGP"FCVG"VQ"VJG"OGODGTU"QH"RJQGPKZ"kpvgtpcvkqpcn"

NKOKVGF"QP"VJG"HKPCPEKCN"UVCVGOGPVU"HQT"VJG"[GCT"GPFGF"53UV"OCTEJ‚"4232

1. (a) The Company has maintained proper records showing full particulars including quantitative details and situation of  fixed assets. How-

ever, the records need to be updated with regard to situation of  fixed assets and sufficient description to make identification of  fixed 

assets possible.

 (b) As explained to us, the fixed assets have been physically verified by the management at the end of  the accounting year. As explained to 

us, no material discrepancies were noticed on comparison of  physical quantities with those as per fixed assets register. In our opinion, 

the program of  physical verification of  fixed assets is reasonable having regard to the size of  the company and nature of  its fixed as-

sets.

 (c) The Company during the year has not disposed off  any substantial / major part of   its fixed assets.

2. (a) As explained to us, the inventories have been physically verified by the management at  the end of  the accounting year. In our opinion, 

the frequency of  physical verification is reasonable.

 (b) In our opinion and according to the information and explanations given to us, the procedures of  physical verification of  inventories 

followed by the management are generally reasonable and adequate in relation to the size of  the Company and the nature of  its busi-

ness.

 (c) The Company has maintained proper records of  inventory. According to the information and explanations given to us, no material 

discrepancies have been noticed on physical verification of  inventory as compared to the book records.

3. (a) According to the Information -and explanations to us, the Company during the year has not granted any loans, secured or unsecured, 

to companies, firms or others parties covered in the register maintained under Section 301 of  the Companies Act, 1956 except an 

interest free loan of  Rs. 330.00 lacs granted to its subsidiary company Phoenix Industries Ltd. The maximum amount involved during 

the year was Rs. 330.00 lacs and the year end balance of  loan granted to subsidiary company was Rs. 330.00 lacs.

 (b) The company has not charged any interest on above loan granted to its subsidiary company. Other than the above, in our opinion, the 

terms and conditions of  above loan granted by the Company are not prima facie, prejudicial to the interest of  the Company.

 (c) The terms and conditions of  the above loan granted to subsidiary company have not been stipulated in writing. 

 (d) According to the information and explanations given to us, there is no overdue amount of  loan granted to subsidiary company.

 (e) The Company has taken an interest free unsecured loans of  Rs. 625.39 lacs from two companies / parties covered in the register 

maintained under Section 301 of  the Companies Act, 1956. The opening balance of  the unsecured loans taken was Rs. 625.39 lacs. 

The maximum amount involved during the year was Rs. 625.39 lacs and the year-end balance of  the interest free unsecured loans 

were Rs. 87.00 lacs.

 (f) The above stated unsecured loans taken by the company are interest free. In our opinion, the terms and conditions of  the same are 

prima facie, not prejudicial to the interest of  the Company.

 (g) The terms of  repayment of  interest free unsecured loans obtained have not been stipulated in writing and as explained to us, the said 

unsecured loans are repayable on demand.

4.  In our opinion and according to the information and explanations given to us, there are adequate internal control system commensu-

rate with the size of  the Company and the nature of  its business. During the course of  our audit, we have not observed any continuing 

failure to correct major weakness in the internal control system.

5. (a)  According to the information and explanations given to us, particulars of  contracts or arrangements referred to in section 301 of  the 

Companies Act, 1956 have been entered in the register required to be maintained under that section.

 (b)  Excluding certain transactions of  purchase/sale of  goods and material of  special nature for which alternate quotations/source of  

supply was not available and on the basis of  technical evaluation in respect of  the quality of  the items and because of  the special 

type of  work involved, the transactions entered into pursuant to such contracts and arrangements, in our opinion and according to the 

information and explanations given to us, have been made at prices which are prima facie reasonable having regard to the prevailing 

market price at the relevant time.

6.  According to the information and explanations given to us, the Company has not accepted any deposits from the public to which the 

provisions of  Section 58A and 58AA of  the Companies Act, 1956 and the Companies (Acceptance of  Deposits) Rules, 1975 apply.

7.  According to the information and explanations given to us, the Company has an internal audit system commensurate with the size of  

the Company and the nature of  its business.

8.  The Company has maintained Cost Accounting records as prescribed for Footwear and its components by the Central Government 

under Section 209(1)(d) of  the Companies Act, 1956 for the products of  the Company. However, we have not made detailed examina-

tion of  such records with a view to determine whether they are accurate and complete.

9. (a) According to the records of  the Company, the Company is generally regular in depositing with the appropriate authorities undisputed 

statutory dues including provident fund, investor education and protection fund, employees’ state insurance, income tax, sales-tax, 

wealth tax, customs duty, excise-duty, cess and other material statutory dues as applicable to it.

 (b) According to the information and explanations given to us, no undisputed amounts payable in respect of  income-tax, wealth-tax, sales 

tax, customs duty, excise duty and cess were outstanding as at 31st March’ 2010 for a period of  more than six months from the date 

they became payable.

 (c) According to the information and explanations given to us, the disputed statutory dues, which have not been deposited with appropriate 

authorities on account of  any dispute, are as under: -
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Pcvwtg"qh"vjg"fwgu Rgtkqf"vq"yjkej"tgncvgu Coqwpv"kpxqnxgf"Tu0 Hqtwo"yjgtg"fkurwvg" ku"rgpf/

kpi

1. Sales Tax 1994-95 291,515 Hbn’ble Allahabad High Court, Al-

lahabad

2. Wealth Tax (i) 2002-03 465,431 Income Tax Appellate

(ii) 2003-04 379,713 Tribunal, New Delhi

10. The Company does not have any accumulated losses at the end of  the financial year. The company has not incurred any cash losses 

during the current financial year covered by our audit and also in the immediately preceding financial year.

11. In our opinion and according to the information and explanations given to us, the company during the year has not defaulted in repay-

ment of  dues to a financial institution, bank or debenture holders.

12. According to the information and explanations given to us, the Company has not granted any loans and advances on the basis of  

security by way of  pledge of  shares, debentures and other securities. Accordingly, the provisions of  clause 4 (xii) of  the Companies 

(Auditor’s Report) Order, 2003 are not applicable to the Company.

13. According to the information and explanations given to us, the Company is not a Chit Fund or a Nidhi or a Mutual Benefit Fund / Society. 

Accordingly, the provisions of  clause 4 (xiii) of  the Companies (Auditor’s Report) order, 2003 are not applicable to the Company.

14. According to the information and explanations given to us, the Company is not trading in shares, securities, debentures & other invest-

ments. Accordingly, the provisions of  clause 4 (xiv) of  the Companies (Auditor’s Report) Order, 2003 are not applicable to the Com-

pany

15. In our opinion, the terms and conditions on which the company has given guarantees for loans taken by others from banks or financial 

institutions are not prima-facie prejudicial to the interest of  the Company.

16. To the best of  our information & according to explanations given to us, the Company has applied its terms loan for the purposes for 

which the said term loan was obtained.

17. According to the information and explanations given to us, no funds raised on short-term basis have been used for long term invest-

ment and vice versa.

18. The Company during the year has not made any preferential allotment of  shares to parties and companies covered in the register 

maintained under Section 301 of  the Companies Act, 1956 and the question of  whether the price at which the shares have been issued 

is prejudicial to the interest of  the Company does not arise. Accordingly, the provisions of  clause 4 (xviii) of  the Companies (Auditor’s 

Report) Order, 2003 are not applicable to the Company.

19. The Company during the year has not issued any debentures. Accordingly, the provisions of  clause 4 (xix) of  the Companies (Auditor’s 

Report) Order, 2003 are not applicable to the Company. 

20. The Company during the year has not raised any money by way of  public issues. Accordingly, the provisions of  clause 4 (xx) of  the 

Companies (Auditor’s Report) Order, 2003 are not applicable to the Company.

21. During the course of  our examination of  the books and records of  the Company,, no fraud on or by the Company has been noticed or 

reported during the year covered by our audit.

Hqt"TMO"("Cuuqekcvgu

Chartered Accountants 

Place: New Delhi (Rakesh Mathur)

Date : 31.08.2010 Prop.
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DCNCPEG"UJGGV"CU"CV"53‚uv"OCTEJ.4232

FGUETKRVKQP UEJGFWNG "CU"CV"5302504232"

*Tu0+

"AS AT 31.03.2009 

(Rs.)

UQWTEGU"QH"HWPFU

UJCTG"JQNFGTU‚"HWPFU

Share Capital 1 389.:;7.822" 167,895,600 

Reserves and Surplus 2 697.929.:75" 468,306,727 

"865.825.675"  636,202,327 

NQCP"HWPFU 3 

Secured Loans 836.;6;.533"  335,440,072 

Unsecured Loans :.922.222"  8,700,000 

 "3.489.474.986"  980,342,399 

CRRNKECVKQP"QH"HWPFU

HKZGF"CUUGVU 4 

Gross Block 8;3.3:9.754" 469,871,268 

Less: Depreciation 444.;7:.85;" 201,066,569 

Net Block 68:.44:.:;5"  268,804,699 

Capital work in progress 66.284.627"  254,778,820 

"734.4;3.4;:"  523,583,519 

KPXGUVOGPVU 5 37;.2:4.7:2"

159,082,580 

EWTTGPV"CUUGVU."NQCPU"CPF"CFXCPEGU 6 

Inventories 64.59:.326" 34,075,714 

Sundry Debtors 35:.;89.862" 62,556,399 

Cash and Bank Balances 33.528.96:" 12,119,853 

Loans and Advances ;;3.866.:79" 619,213,583 

"3.3:6.4;9.56:"  727,965,549 

NGUU"<"EWTTGPV"NKCDKNKVKGU"CPF"
RTQXKUKQPU

7 

Liabilities "79:.;76.;;2"  422,878,893 

Provisions ";.685.693"  7,410,356 

"7::.63:.683"  430,289,249 

Pgv"Ewttgpv"Cuugvu "7;7.:9:.::8"  297,676,300 

" "3.489.474.986" "980,342,399 

Ceeqwpvkpi"Rqnkekgu"cpf"Pqvgu"vq"vjg"
Ceeqwpvu

13 

Cu"rgt"qwt"Tgrqtv"qh"Gxgp"Fcvg"Cvvcejgf

hqt"T0M0O"("CUUQEKCVGU" Hqt"cpf"qp"dgjcnh"qh"vjg"Dqctf"qh"Fktgevqtu
Chartered Accountants

Rakesh Mathur" Narender Makkar Narendra Aggarwan
Rtqr0 Fktgevqt"("Eqorcp{"Ugetgvct{ Fktgevqt

Place : New Delhi
Date: 31.08.2010
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RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF

RTQHKV"CPF"NQUU"CEEQWPV"HQT"VJG"[GCT"GPFGF"53UV"OCTEJ."4232

[GCT"GPFGF YEAR ENDED

FGUETKRVKQP UEJGFWNG 53‚"uv"OCTEJ."4232
*Tu0+

31’ st MARCH, 2009
(Rs.)

KPEQOG

Sales and Services 8 434.596.;26"  172,347,341 

Other Income 9 43.429.4;;"  15,235,918 

 "455.7:4.425"  187,583,259 

GZRGPFKVWTG

Manufacturing Expenses 10 343.;88.24:" 104,824,284 

Administration and other Expenses 11 53.2;7.:55" 11,496,502 

Interest 12 6;.7:5.355" 48,332,750 

Depreciation 44.248.2:4"  14,884,902 

"446.893.297"  179,538,438 

RTQHKV"HQT"VJG"[GCT"DGHQTG"GZVTC"QTFKPCT["KVGO ":.;33.34:"  8,044,821 

Add Extra Ordinary Item –

RTQHKV"CHVGT"GZVTC"QTFKPCT["KVGOU"DWV"DGHQTG"VCZ :.;33.34:" 8,044,821 

Less :- Tax paid/Adjustment for Earlier Year 92,696 

Less: -Provision for Income Tax 3.732.222" 830,000 

Less: -Provision for Fringe Benefit Tax ⁄ 160,000 

RTQHKV"CHVGT"VCZCVKQP "9.623.34:"  6,962,125 

Add: Profit /(Loss) Balance brought forward 465.;:8.254" 237,023,907 

Dcncpeg"ecttkgf"vq"Dcncpeg"Ujggv 473.5:9.382" 243,986,032 

Gctpkpi"rgt"ujctg/"Dcuke"cpf"Fknwvgf "2066"  0.41 

Ceeqwpvkpi"Rqnkekgu"cpf"Pqvgu"vq"vjg"Ceeqwpvu 13 

CU"RGT"QWT"TGRQTV"QH"GXGP"FCVG"CVVCEJGF

hqt"T0M0O"("CUUQEKCVGU" Hqt"cpf"qp"dgjcnh"qh"vjg"Dqctf"qh"Fktgevqtu
Chartered Accountants

Rakesh Mathur" Narender Makkar Narendra Aggarwan
Rtqr0 Fktgevqt"("Eqorcp{"Ugetgvct{ Fktgevqt

Place : New Delhi
Date: 31.08.2010
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RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF

UVCVGOGPV"RWTUWCPV"VQ"UGEVKQP"434"QH"VJG"EQORCPKGU"CEV."3;78"
TGNCVKPI"VQ"UWDUKFKCT["EQORCPKGU

Pcog"qh"vjg"uwdukfkct{" Rjqgpkz"Kpfwuvtkgu"Nvf0 Rjqgpkz"Egogpv"Nvf0

1. Financial year of  the Subsidiary ended on March 31, 2010 March 31, 2010

2. Holding company’s Interest 

 i) No. and Face Value of  Shares Holding of  84,32,300 Equity Shares 
of  Rs. 10/- each fully paid-up.

Holding of  4,19,53,510 Equity 
Shares of  Rs. 10/- each fully paid-
up.

 ii) Extent of  holding 89.40% 50.57%

3. Net aggregate amount of  Subsidiary’s Profit / Loss so far as they 
concerns the member of  the Holding Company and not dealt with 
in the Holding Company’s accounts

 i) For Subsidiary Financial Year (4.66) Lacs (2.48) Lacs

 ii) For Subsidiary previous financial year since it became 
Subsidiary 

(886.67) Lacs (1154.92) Lacs

4. Net aggregate amount of  Subsidiary’s Profits/(Loss) so far as it 
concerns the member of  the Holding Company and dealt with in 
the Holding Company’s accounts

 i) For subsidiary financial year Nil Nil

 ii) For Subsidiary previous financial year since it became 
subsidiary

Nil Nil

5. Change in the interest of  Holding Company between the end 
of  Subsidiary financial year and the end of  Holding Company’s 
financial year.

Not applicable Not Applicable

6. Material change between the end of  Subsidiary company financial 
year and the Holding Company’s financial year

 i. Fixed Assets
 ii. Investments
 iii. Monies lent by the subsidiary 
 iv. Monies borrowed by the subsidiary Other than for meeting 

current liabilities 

Not applicable
Not applicable
Not applicable
Not applicable

Not applicable
Not applicable
Not applicable
Not applicable

 For and on behalf  of  the Board

 RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF"

Place: New Delhi Narender Makkar Arun Kumar Sinha Narendra Agarwal

Date: 31.08.2010 Fktgevqt"("Eqorcp{"Ugetgvct{ Fktgevqt Fktgevqt
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RJQGPKZ"KPVGTPCVKQPCN"NKOKVGF

" CU"CV"5302504232" AS AT 31.03.2009

FGUETKRVKQP" *Tu0+" (Rs.)

UEJGFWNG"/"3

UJCTG"ECRKVCN

Cwvjqtkugf
5,00,00,000 Equity Shares of  Rs. 10/- each 722.222.222" 500,000,000 
1,00,00,000 4% Cumulative Redeemable Preference 
Shares of  Rs.100/- each 3.222.222.222" 1,000,000,000 

 3.722.222.222" 1,500,000,000 

Kuuwgf."Uwduetkdgf"cpf"Rckf"wr
167,89,560 Equity Shares of  Rs. 10/- each fully paid up 389.:;7.822" 167,895,600 
[Of  the above 143,75,080 Equity Shares of  Rs. 10/-
each allotted as fully paid up bonus shares by capitalisation
of  accumulated profits and share premium] 389.:;7.822" 167,895,600

UEJGFWNG"/"4

TGUGTXGU"CPF"UWTRNWU

A. General Reserve

 As per last Year 322.343.9;5 100,121,795 

 Less; Transitional effects on Account of  

 AS-15 (Revised) –  – 

  322.343.9;5""  322.343.9;7"

B. Share Premium Account

 As per last year  346.3;:.;22"  124,198,900 

C. Profit & Loss Account

 (As per annexed Account)  473.5:9.382"  243,986,032 

  697.929.:75"  468,306,727 

UEJGFWNG"/"5

UGEWTGF"NQCPU

Vgto"Nqcp"" 836.;6;.533" 335,440,072 

From Bank (Note a)

 836.;6;.533 335,440,072  

WPUGEWTGF"NQCPU

Loan from Promotor/ Share Holder :922222"  8,700,000 

 :.922.222"  8,700,000 

PQVGU

A) Term Loan from Oriental Bank of  Commerce of  Rs 6149.49 lacs (Previous year Rs 2166.67 lacs) is secured by way of  Equitable Mortagage 
of  Land and Building measuring 61,690 sq. meters at A=37,Sector=60,Noida assignment by way of  security of  the rights of  borrower under 
sub lease/ lease agreements including assignment of  receivable of  future rentals/ lease money and first charge on all moveable/ Fixed 
Assets & inventory (existing and future )of  the company . The loan is Repayable in 120 Equated monthly instalements from the date of  
disbursement. Due with in a year Rs 936.00 lacs( previous year Rs 514.44 lacs)
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UEJGFWNG"/"6

HKZGF"CUUGVU

ITQUU"DNQEM FGRTGEKCVKQP "PGV"DNQEM

CUUGVU" AS AT
01.04.2009

(Rs.)

CFFKVKQPU
FWTKPI"VJG

[GCT
*Tu0+

UCNG1
CFLWUV/

OGPV
*Tu0+

CU"CV
5302504232

*Tu0+

UPTO
31.03.2009

(Rs.)

HQT"VJG
Rgtqkf
*Tu0+

UCNG1
CFLWUV/

OGPV
*Tu0+

WRVQ
5302504232

*Tu0+

CU"CV
5302504232

*Tu0+

AS AT
31.03.2009

(Rs.)

Leasehold Land 35,715,590 – – 57.937.7;2" – – – ⁄ "57.937.7;2" 35,715,590 

Buildings 349,391,563 220,162,972 – 78;.776.757"  146,710,335  18,957,700 – "387.88:.257" "625.::8.722" 202,681,228 

Wooden Structure 2,878,972 – – 4.:9:.;94"  2,878,972 – – "4.:9:.;94" ⁄" –

Plant & Machinery 40,467,296 1,068,801 219,845 63.538.474"  26,133,926  1,555,032  106,787 "49.7:4.393" "35.956.2:3" 14,333,370 

Office & Other Equipments 3,606,342 194,777 – 5.:23.33;"  3,074,422  139,145 – "5.435.789" "7:9.774" 531,920 

Vehicles 6,366,574 – 137,023 8.44;.773"  5,822,970  118,579  27,224 "7.;36.547" "537.448" 543,604 

Electrical Installations 28,887,253 28,400 – 4:.;37.875"  14,090,194  1,208,336 – "37.4;:.752" "35.839.345" 14,797,059 

Furniture & Fixtures 2,557,678 218,182 – 4.997.:82"  2,355,750  47,289 – "4.625.25;" "594.:43" 201,928 

TOTAL 469,871,268  221,673,132  356,868 8;3.3:9.754" 201,066,569  22,026,081  134,011 "444.;7:.85;" 68:.44:.:;5" 268,804,699 

Capital Work-in-progress :-

Building under construction (B Block)  220,162,972  9,446,557  220,162,972 ;.668.779" – – – ⁄" ";.668.779"  220,162,972 

Machinery Pending Installation  23,242,075 – – 45.464.297" – –  – ⁄" 45.464.297" 23,242,075 

Air Conditioner  11,373,773 – – 33.595.995" – – – ⁄" "33.595.995"  11,373,773 

Total  254,778,820  9,446,557  220,162,972 66.284.627" – – – ⁄" 66.284.627" 254,778,820 

 Grand Total 724,650,088  231,119,689 – 957.46;.;59" 201,066,569 22,026,081 134,011 444.;7:.85;" 734.4;3.4;:" 523,583,519 

Previous Year  704,923,961  20,283,324  557,197 "946.872.2::"  186,725,157  14,884,902  543,490 "423.288.7:;" "745.7:5.73;"  518,198,804 

,"Ecrkvcnkugf"vq"Dwknfkpi"c1e

UEJGFWNG"/"7

FGUETKRVKQP AS AT
1.04.2009

(Rs.)

CFFKVKQPU
FWTKPI"VJG"

[GCT
*Tu0+

UCNGU
FWTKPI"VJG"

[GCT
*Tu0+

CU"CV
5302504232

*Tu0+

Kpxguvogpvu
Nqpi"Vgto"Vtcfg"Kpxguvogpvu"/"Cv"Equv"Wpswqvgf"Ujctgu"
kp"Uwdukfkct{"Eqorcpkgu"Rjqgpkz"Kpfwuvtkgu"Nkokvgf

84,32,300 Equity Shares of  Rs. 10/- each fully paid up. 
(Previous year 84,32,300) 

148,084,590 148,084,590 

Less :- Provision for diminution in value of  Investments 120979863  27,104,727 – –  120,979,863 "49.326.949"

RJQGPKZ"EGOGPV"NKOKVGF

419,53,510 Equity Shares of  Rs. 10/- each fully 419,535,100 419,535,100 

paid up (Previous year 4,19,53510) 288,688,144 

Less :- Provision for diminution in value of  Investments  288,688,144  130,846,956 – – "352.:68.;78"

UJCTGU"KP"QVJGT"EQORCPKGU

BLOOMSBURY TRADING PTE. LTD., SINGAPORE 1130597 – – "3.352.7;9"

46,000 Equity Shares of  Singapore Dollar 1/- each fully
paid up (Previous year 46,000)

PHOENIX HYDRO CARBONS LIMITED

10 Equity Shares of  Rs.10/- each fully paid up (Previous year 10) 100 – – "322"

PHOENIX FOOTWEAR PRIVATE LIMITED

10 Equity Shares of  Rs.10/- each fully 
paid up( Previous year 10)

100 – – "322"

10 Equity Shares of  Rs.10/- each fully paid up (Previous year 10) 100 – – "322"

 159,082,580 37;.2:4.7:2"

PQVGU"<
a. 100 Equity Shares of  Rs.10/- each of  Phoenix Industries Ltd. are held by a nominee having no beneficial interest therein.
b. A Provision of  Rs. 1209.80 lacs had been made in the previous year for diminution in the value of  investment in Phoenix Industries Ltd. based on intrinsic value of  equity shares.

c. A Provision of  Rs. 2886.88 lacs had been made in the previous year for diminution in the value of  investment in Phoenix Cement Ltd based on intrinsic value of  equity shares.
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" CU"CV"5302504232" AS AT 31.03.2009
FGUETKRVKQP" *Tu0+" (Rs.)

UEJGFWNG"/"8

EWTTGPV"CUUGVU."NQCPU"CPF"CFXCPEGU

C0"EWTTGPV"CUUGVU

KPXGPVQTKGU"*CU"VCMGP."XCNWGF

CPF"EGTVKHKGF"D["VJG"OCPCIGOGPV+

Raw Materials 58.935.;:: 26,494,367 

Work In Process 7.886.338  7,581,347 

  64.59:.326" 34,075,714 

PQVGU<

a. Valuation of  Inventories as per Accounting Policy No. 3

b. Inventories include:

 With third Parties 5.::9.8:2 3,529,580

UWPFT["FGDVQTU"/"WPUGEWTGF

Fgdvu"qwvuvcpfkpi"hqt"c"rgtkqf"gzeggfkpi"ukz"oqpvju

– Considered Good  94.759.2:6" –

– Considered Doubtful 7;.;82.:54" 59,960,832 

Others debts

– Considered Good  88.652.778" 62,556,399 

– Considered Doubtful

 3;:.;4:.694" 122,517,231 

Less : Provision for Doubtful Debts 7;.;82.:54"  59,960,832 

 35:.;89.862"  62,556,399 

ECUJ"CPF"DCPM"DCNCPEGU

a) Cash in hand :45.587" 3,571,810 

b) Balance with Scheduled Banks in

– Current Accounts 3.679.345" 3,100,783 

– Fixed Deposit * ;.248.482" 5,447,260 

 33.528.96:" 12,119,853 

PQVGU<

a. Balance in current account includes

– uncashed dividend warrants 435.892"" 953,383 

* Balance in Fixed deposits includes deposits pledged with banks, sales Tax  49:.75:" 278,538 
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" CU"CV"5302504232" AS AT 31.03.2009
FGUETKRVKQP" *Tu0+" (Rs.)

D+"NQCPU"CPF"CFXCPEGU"*WPUGEWTGF+

*EQPUKFGTGF"IQQF"WPNGUU"QVJGTYKUG"UVCVGF+

Nqcpu

– Considered Good 68:.264.559" 33,000,000

Cfxcpegu"tgeqxgtcdng"kp"ecuj"qt"kp"mkpf"qt"hqt"xcnwg"vq"dg"tgegkxgf

– Considered Good  6:;.243.345" 554,889,492 

– Considered Doubtful 678.428" 456,206

 ;79.73;.888 588,345,698

Less: Provision for Doubtful Advances 678.428  456,206

  ;79.285.682"  587,889,492
Due from Subsidiary Companies  38.69:.28;"  17,461,235
Advance Tax / Tax deducted at Source 37.848.64;" 11,385,957
Deposits - Considered Good 4.698.:;;" 2,476,899

 ";;3.866.:79"  619,213,583

UEJGFWNG"/"9

EWTTGPV"NKCDKNKVKGU"CPF"RTQXKUKQPU

EWTTGPV"NKCDKNKVKGU
Sundry Creditors* 4::.425.87;" 153,267,618 
Security Deposit 484.2:5.559" 240,146,471 
Unclaimed Dividend 432.572" 946,791
Other Liabilities 4:.256.98: 28,365,115
Book Over Draft 644.:98 152,898
  79:.;76.;;2" 422,878,893 
RTQXKUKQPU
Gratuity 4.326.248 1,694,899
Leave Encashment 3.425.563 1,068,079
Taxation-Income Tax/Wealth Tax/Fringe Benefit Tax 8.378.326 4,647,378
 ;.685.693 7,410,356

PQVGU<

*Include due to SSI Units -NIL- (Previous Year NIL) Refer note no 3 of  Schedule 13

UEJGFWNG"/":

UCNGU"CPF"UGTXKEGU
Sales and Services 358.558.:29" 126,863,868 
Export Entitlements/Benefits – 1,058,847 
Rent Received (Gross) (Tax deducted at source "98.25:.2;9" 44,424,626 
Rs 22,67,236 (Previous Year Rs 50,82,398)
 434.596.;26" 172,347,341 

UEJGFWNG"/";

QVJGT"KPEQOG

Interest Received (Gross) ( Tax deducted at source
Rs 14,41,730 (Previous Year Rs 85,764) "36.47:.89:" 416,350 
Sale of  scrap  424,190 
Exchange Gain (Net )  "897.;4;" –
Profit on sale of  fixed Assets "6.;43" 16,293 
Credit / Unclaimed balances written back – 6,313,313 
Excess Provision written back (Net) –  1,931,202 
Other Receipts 8.489.993  6,134,570 
 43.429.4;;" 15,235,918 
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" CU"CV"5302504232" AS AT 31.03.2009
FGUETKRVKQP" *Tu0+" (Rs.)

UEJGFWNG"/"32

OCPWHCEVWTKPI"GZRGPUGU"

Tcy"Ocvgtkcn"Eqpuwogf

Opening Stocks 48.6;6.589"" " 19,240,240 

Add; Purchases" 32;.925.9;5"" " 96,201,735 

" " 358.3;:.382"" " 115,441,975 

Less; Closing Stocks" 58.935.;::" ;;.6:6.394  26,494,367  88,947,608 

(Increase)/Decrease in Stocks

Opening Stocks

Finished Goods   –

Work in Process 9.7:3.569   5,066,656 

   9.7:3.569    5,066,656 

Less:- Closing Stocks

Finished Goods

Work in Process 7.886.338"  7,581,347 

   7.886.338" 3.;39.453"  7,581,347  (2,514,691)

Fabrication Charges  9.466.73:"  4,968,571 

Power and Fuel  568.5:;"  330,214 

Repairs and Maintenance

– Building 349.842"  261,914 

– Others 3.27:.883" 3.3:8.4:3" 424,081   685,995 

Salaries, Wages, Allowance, Bonus, Exgratia etc.  32.468.642"  10,668,015 

Contribution to Provident Fund, E.S.I.C , etc.  ;38.8:5"  971,823 

Staff  Welfare " 846.556"  766,749 

  " 343.;88.24:"  104,824,284 

UEJGFWNG"/"33

CFOKPKUVTCVKXG"CPF"QVJGT"GZRGPUGU

Rent , rates and taxes   5.397.954"  2,832,356 

Insurance   3;8.553"   171,775 
Auditors Remuneration:

– Audit Fee  "88.3:2"   66,180 
– Tax Audit Fee  "38.767"   16,545 

Directors Sitting fee  "38.222"   24,000 
Advertisement & Publicity and Business Promotion  "3;5.47;"   162,983 
Brokerage Charges   33.254.256"  –
Exchange Loss (Net)   –  1,851,923 
Vehicle Maintenance  "559.972"   240,539 
Telephone & Telex Expenses  "52;.64:"   315,761 
Bank and Financial Charges   9.:85.538"   401,274 
Legal & Professional Charges   4.5:5.:7:"   1,881,679 
Travelling and Conveyance   "765.989"  750,771 
Miscellaneous Expenses   4.88;.375"   611,731 
Freight Outward, Handling and Clearing Charges   3.97:.386"   1,362,821 

Watch and Ward  "756.538"   806,164 

   "53.2;7.:55"   11,496,502 
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" CU"CV"5302504232" AS AT 31.03.2009
FGUETKRVKQP" *Tu0+" (Rs.)

UEJGFWNG"/"34

KPVGTGUV

Term Loan 68.39:.587"  47,677,778 

Others 5.626.98:"  654,972 

  6;.7:5.355" 48,332,750

UEJGFWNG"⁄"35

CEEQWPVKPI"RQNKEKGU"CPF"PQVGU"VQ"CEEQWPVU

*C+" UKIPKHKECPV"CEEQWPVKPI"RQNKEKGU

30" c+"" Dcuku"qh"Rtgrctcvkqp"qh"Hkpcpekcn"Uvcvgogpvu"

  The Financial Statements have been prepared under the historical cost convention, on accrual basis, in accordance with Generally 
Accepted Accounting Principles (GAAP) and comply in all respect with the mandatory applicable accounting standards and relevant 
provisions and presentational requirements of  the Companies Act, 1956. 

" d+" Wug"qh"Guvkocvgu"

  The preparation of  financial statements in conformity with generally accepted accounting principles (GAAP) requires Management to 
make estimates and assumptions that affect the reported amounts of  assets and liabilities and the disclosures of  contingent liabilities 
on the date of  financial statements and reported amounts of  revenue and expenses for that year. Actual results could differ from these 
estimates. Any revision to accounting estimates is recognized prospectively in current and future periods. 

40"" Hkzgf"Cuugvu"

Fixed Assets are stated at cost of  acquisition or construction less accumulated depreciation. All costs relating to the acquisition and installation 
of  Fixed Assets are capitalized and include financing costs relating to borrowed funds attributable to construction or acquisition of  fixed asset 
up to the asset is put to use. Capital work in progress is stated at amount expended up to the date of  Balance Sheet. 

50" Xcnwcvkqp"qh"Kpxgpvqtkgu

 a)  Raw materials, stores and spares are valued at lower of  cost or net realizable value.
 b) Works in progress are valued at lower of  cost or net realizable value and includes cost of  raw material, direct labour and proportionate 

overheads including fabrication charges.
 c) Finished goods and trade goods are valued at lower of  cost or net realizable value. Finished Goods lying in the factory-bonded 

premises are valued inclusive of  excise duty.
 d) Goods in transit are valued at lower of  cost or net realizable value.
 e) Cost is determined on FIFO basis for all categories of  inventories

60" Fgrtgekcvkqp"

 a) Depreciation on fixed assets has been provided on prorata basis on Straight Line Method at the rates and in the manner prescribed 
under Schedule XIV to the Companies Act, 1956. Fixed Assets shifted from erstwhile two units , H.O and Chennai are depreciated at 
written Down Value Method as per past practice.

 b) No write off  is made in respect of  long term leasehold land.

70"" Hqtgkip"Gzejcpig"Vtcpucevkqpu"

Transactions in foreign currency are recorded at the exchange rates existing at the time of  the transaction. All current assets and liabilities 
are converted at the exchange rates prevailing on the last working day of  the accounting year and loss or gain on conversion, if  any has 
been charged to the Profit and Loss Account. Foreign Exchange differences relating to acquisition of  fixed assets are adjusted to the carrying 
cost of  the relevant fixed assets.

80" Ucngu

Export sales are accounted for on the basis of  the date of  Bill of  Lading. Domestic sales are accounted for on the basis of  ex-factory/ godown 
dispatches. Sales include excise duty but exclude discounts, sales tax and all other charges.

90" Gzrqtv"Dgpghkvu

Sale of  advance licenses is accounted for on realization basis. Duty Drawbacks and Duty Entitlement Pass Book benefits are accounted 
for on accrual basis.
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:0" Gornq{gg"Dgpghkvu"

 Employee Benefits are recognized/accounted for on the basis of  revised AS-15 detailed as under :-

 i) Short Term Employee benefits are recognized as expense at the undiscounted amount in the Profit & Loss account of  the year in which 
they are incurred.

 ii) Employee benefits under defined contribution plans comprise of  contribution to Provident Fund. Contributions to Provident Fund are 
deposited with appropriate authorities and charged to Profit & Loss account.

 iii) Employee Benefits under defined benefit plans comprise of  gratuity and leave encashment which are accounted for as at the year end 
based on actuarial valuation by following the Projected Unit Credit (PUC) method. 

 iv) Termination benefits are recognized as an Expense as and when incurred. 

 v) The actuarial gains and losses arising during the year are recognized in the Profit & Loss account of  the year without resorting to any 
amortization.

;0" Kpxguvogpvu

Investment in subsidiary and other companies are treated as long-term investments and are stated at cost. Provision for diminution in the 
market value of  long-term investments is made only if  such decline is considered permanent by the management. 

320""Korcktogpv"qh"Hkzgf"Cuugvu

Consideration is given at each balance sheet date to determine whether there is any indication of  impairment of  the carrying amount of  the 
Company’s Fixed Assets. If  any indication exists, an asset’s recoverable amount is estimated. An impairment loss is recognized whenever 
the carrying amount of  an asset exceeds its recoverable amount. The recoverable amount is the greater of  the net selling price and value 
in use. In assessing value in use, the estimated future cash flows are discounted to their present value based on an appropriate discount 
factor.

Reversal of  impairment losses recognized in prior years is recorded when there is an indication that the impairment losses recognized for 
the asset no longer exist or have decreased. However, the increase in carrying amount of  an asset due to reversal of  an impairment loss is 
recognized to the extent it does not exceed the carrying amount that would have been determined (net of  depreciation) had no impairment 
loss been recognized for the assets in prior year.

330" Eqpvkpigpekgu

The company creates a provision when there is present obligation as a result of  a past event that probably requires an outflow of  resources 
and a reliable estimate can be made of  the amount of  the obligation. A disclosure for a contingent liability is made when there is a possible 
obligation or a present obligation that may, but probably will not, require an outflow of  resources. When there is a possible obligation or a 
present obligation, in respect of  which the likelihood of  outflow of  resources, is remote, provision or disclosure will be made. 

D+" PQVGU"VQ"VJG"CEEQWPVU"

1. Contingent Liabilities not provided for

Cu"cv"5302504232
"*Tu0"kp"Nceu"+

As at 3103.2009
 (Rs. in Lacs)

(a) Income Tax, Sales Tax, Excise Duty and Custom 
Duty demands under Appeals.

33059 11.37

(b) Corporate Guarantee for loans availed by Focus 
Energy Limited.

3;922022"  19700.00

2.  The accounts of  the Company have been prepared on going concern basis. 

3. No creditor has intimated about their status being of  small scale industrial undertaking.

4. As the Company has unabsorbed depreciation and unabsorbed losses to the tune of  Rs. 4629.13 lacs which are to be carried forward as 
per the provisions of  the Income Tax Act,1961, in the opinion of  the management there is no certainty that sufficient future taxable income 
will be available, the Company has not recorded cumulative Deferred Tax Assets / Liabilities on account of  timing differences as stipulated 
in Accounting Standard (AS-22 ) “ Accounting for Taxes on Income”.

5 Disclosure pursuant to Accounting Standard – 15

 a) Consequent upon the adoption of  Accounting Standard – 15 (Revised) – Employee Benefits, in accordance with the stipulations 
contained therein, the company has adjusted Rs.6,78,205/- towards the transitional effect of  defined benefit obligation in respect of  
employee benefits up-to 31st March, 2007 to the balance of  General Reserve as on 1st April,2007. 

 b) Defined Contribution Plan
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  Amount recognized as expense for defined contribution plans are as under:—

Particulars Amount (in Rs.) Head under which shown in Profit & Loss Account

Contribution to Provident Fund  7,02,654 Contribution to Provident Fund 

 c) Defined Benefit Plan
  Movement in net liability

Rctvkewnctu Itcvwkv{"
*Wphwpfgf+

Itcvwkv{"
*Wphwpfgf+

Ngcxg"
Gpecujogpv"
*Wphwpfgf

Ngcxg"
Gpecujogpv"
*Wphwpfgf+

Present value of  obligations as on 01.04.09 (A) 16,94,899  1237440 10,68,079 930034

Adjustment for increase (decrease) in opening obligation 
(B)

— — — —

Interest Cost (C) 1,18,643  98995 74,766 74403

Current service cost (D) 2,32,346  249074 1,01,152 168117

Benefits paid (E) Nil Nil (2,99,993) (200769 )

Actuarial loss on obligation (F)  58,138  109.390 2,59,337 96294

Present value of  obligations as on 31.03.2010
 (G=A+B+C+D-E+F)

21,04,026 1694899 12,03,341 1068079

 d) The amounts recognized in the balance sheet and Profit & loss account are as follows :

Rctvkewnctu Itcvwkv{"
*Wphwpfgf

Itcvwkv{"
*Wphwpfgf+

Ngcxg"
Gpecujogpv"
*Wphwpfgf

Ngcxg"
Gpecujogpv"
*Wphwpfgf+

Present value of  obligations (A)  21,04,026  1694899 12,03,341 1068079

Estimated fair value of  plan assets (B) Nil — Nil

Net liability (C=A-B) 21,04,026 1694899 12,03,341 1068079

Coqwpv"kp"vjg"Dcncpeg"Ujggv

Laibilities 21,04,026  1694899 12,03,341 1068079

"Coqwpv"ejctigf"vq"Rtqhkv"("Nquu"Ceeqwpv"

Current Service Cost  2,32,346 249074  1,01,152 168117

Interest Cost  1,18,643  98995 74,766 74403

Actuarial(Gain)/Loss 58,138  109390 2,59,337 96294

 4,09,127 457459 4,35,255 338814

Head under which shown in the Profit & Loss account Salary& benefits Salary& benefits Salary& benefits Salary& benefits

 e) Following are the Principal Actuarial Assumptions used as at the balance sheet date

Rctvkewnctu

Discount Rate 7.8%

Salary Escalation Rate 10%

80"" Ugiogpv"Tgrqtvkpi<

 i)  Based on the guiding principles given in Accounting Standard (AS-17) “Segment Reporting” ,there are no separate reportable 
segment. 

90"" "Tgncvgf"Rctv{"Vtcpucevkqpu</

 i)  In accordance with the requirements of  Accounting Standard -(AS-18) on Related Party Disclosures, the name of  the related parties 
where control exists and / or with whom transactions have taken place during the year and description of  relationships, as identified 
and certified by the management are:-

c+"Mg{"Ocpcigtkcn"Rgtuqppgn
Mr. Narender Kumar Makkar
Mr. Narendra Aggarwal
Mr. Arun K.Sinha
Mr. P. M. Alexander
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d+"Uwdukfkct{"Eqorcpkgu
Phoenix Cement Limited
Phoenix Industries Limited

e+"Gpvgtrtkugu"wpfgt"fktgev"1"kpfktgev"eqooqp"eqpvtqn<

Focus Energy Limited

 ii) The following transactions were carried out with related parties in the ordinary course of  business: 

[GCT"GPFGF"5302504232 RGTKQF"GPFGF"530250422;

Rctvkewnctu Mg{
Ocpcigogpv

Rgtuqppgn"

Uwdukfkct{" Cuuqekcvgu Mg{
Ocpcigogpv

Rgtuqppgn"

Uwdukfkct{" Cuuqekcvgu

Purchase of  goods – – – – 3,52,632

Sales of  Goods –

Directors Remuneration and 
contribution to provident fund 

15,33,174 – – 10,62,088 – –

Directors Sitting Fees 16,000 – – 24,000 – –

Outstanding as at the year end:

Unsecured Loans 87,00,000 – – 87,00,000  – –

Investments (net of  provisions) 15,79,51,683 – 15,79,51,683 –

Current Liabilities – – –

Sundry Debtors – 6,64,30,556 – – 4,98,30,923

Loans granted 3,40,00,000 43,40,42,337 – 3,30,00,000 -

Advances recoverable in cash 
or in kind or for value to be 
received

66,454 45,17,52,986 – 1,74,61,235 52,52,68.896

Guarantee Given – – 197,00,00,000 – – 197,00,00,000

8.  Particulars of  Earning per Share pursuant to Accounting Standard -(AS-20) 

[gct"Gpfgf"530504232 Year Ended 31.3.2009

Net Loss / Profit Tu"96.23.34:" Rs. 69,62,125

Number of  Equity Shares 3.89.:;.782 1,67,89,560

Nominal Value of  the share "Tu032 Rs.10

Earning / (Loss) per share 

(Basic and Diluted) Tu2066" Rs. 0.41

9 The Company generally enters into cancelable operating leases for office premises, godowns, factory premises and residence of  the 
employees, normally renewable on expiry. Lease payments amounting to Rs. 9.49 (Previous Year Rs.7.18 lacs) made under operating 
leases have been recognized as an expenses in the profit and loss account.

10 Details of  Extra ordinary items in Profit and Loss Accounts are as under;

(Rs. In Lacs)

UN0"
PQ0

RCTVKEWNCTU [gct"Gpfgf
5302504232

Year Ended
31.03.2009

(i) Provision made in earlier years for diminishing in value of  fixed assets written back. – –

(ii) Provision made in earlier year for discount / provision for doubt full debts / advances 
written back.

– –

(iii) Provision on accounts of  settlement of  outstanding dues with banks and financial 
institutions written back.

–
–

TOTAL – –
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11 Pior Period expenditure of  Rs. lacs have been included under normal head of  expenses.

12. Auditors remuneration is as under: - 

[GCT"GPFGF
5302504232

*Tu0+

PERIOD ENDED
31.03.2009

(Rs.)

1. Audit Fees 88.3:2 66,180

2. Tax Audit Fees 38.767 16,545

13 Debit / Credit balances as on 31st March, 2010 in Debtors, Creditors, Loans & Advances and other parties accounts are subject to 
confirmations. 

14 In the opinion of  the management, the value on realization of  Current Assets and Loans & Advances in the ordinary course of  business 
would be at least equal to the amount at which they are stated in the Balance Sheet and provision for all known liabilities is adequate. 

15 Disclosure of  Loans/Advances and Investments in its own shares by the listed companies, their subsidiaries, associates etc. (as certified 
by the management)

Rctvkewnctu Qwvuvcpfkpi"
Dcncpeg"cu"qp"

5302504232"*Tu0+

Ocz"Dcncpeg"
qwvuvcpfkpi"

fwtkpi"vjg"{gct
*Tu0+

I. Loans & Advances in the nature of  loans to Subsidiaries.
 

5.62.22.222
*Pkn+

3,40,00,000
 (Nil)

II. Loans & Advances in the nature of  loans to Associates. Pkn
*Pkn+

Nil
(Nil)

III. Loans & Advances in the nature of  loans where there is no repayment schedule, no 
interest or interest below Section 372(A) of  Companies Act, 1956. 

Pkn
*Pkn+

Nil
(Nil)

IV. Loans & Advance in the nature of  loans to firms / companies to which directors are 
interested. 

Pkn
*Pkn+

Nil
(Nil)

V. Investment by Loanee in the shares of  parent company and subsidiary company when 
the company has made loan or advance in the nature of  loan;
 - Phoenix Industries Ltd. 

Pq0"Ujctgu
:6.54.522

*:6.54.522+

Amount (Rs.)
2,71,04,727

(2,71,04,727)

16 Previous period figures have been regrouped / rearranged wherever considered necessary to conform to the classification adopted in the 
current year. 

17 Information pursuant to part IV of  Schedule VI to the Companies Act, 1956 is attached. 

18. Director's Remuneration

RCTVKEWNCTU"
EWTTGPV"[GCT"

GPFGF"5302504232

PREVIOUS 
YEAR ENDED 

31.03.2009

I. Whole Time Director

- Salaries and Allowances 36.4;.:22" 9,89,200 

- Contribution to Provident & Other Funds "3.25.596  72,888

37.55.396 10,62,088 
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3;0" UVCVGOGPV"QH"CFFKVKQPCN"KPHQTOCVKQP

*K+" RCTVKEWNCTU"QH"ECRCEKV["CPF"RTQFWEVKQP

FGUETKRVKQP WPKV

KPUVCNNGF"ECRCEKV[ RTQFWEVKQP

[GCT"GPFGF YEAR ENDED [GCT"GPFGF YEAR ENDED

5302504232 31.03.2009 5302504232 31.03.2009

SHOE UPPER PAIRS Refer note 1 below –  1,01,984 93,920

FOOTWEAR PAIRS Refer note 1 below –  -  - 

VQVCN " ⁄ ⁄ 3.23.;:6 ;5.;42"

PQVG<"

1. The installed capacity has not been assessed / ascertained by the management.

*KK+" RCTVKEWNCTU"QH"TCY"OCVGTKCN"EQPUWOGF

RCTVKEWNCTU"
EWTTGPV"[GCT PREVIOUS YEAR

KP"TU IN RS

Leather/other Raw Material ;.;6.:6.394 8,89,47,608

*KKK+" RCTVKEWNCTU"QH"RWTEJCUGU/HKPKUJGF"IQQFU

FGUETKRVKQP WPKV

[GCT"GPFGF [GCT"GPFGF

SWCPVKV["
5302504232

XCNWG"*TU0"KP"
NCEU+"5302504232

QUANTITY 31.03.2009
 VALUE (RS. IN 

LACS) 31.03.2009

SHOE UPPER PAIRS – – – –

  – – – –

*KX+" QVJGT"CFFKVKQPCN"KPHQTOCVKQP

FGUETKRVKQP
[GCT"GPFGF

5302504232
*Tu"kp"Nceu+

RGTEGPVCIG
YEAR ENDED

31.03.2009
(Rs in Lacs)

RGTEGPVCIG

(A) Value of  imports on C.I.F Basis :92093 NIL 733.93 NIL

(B) Expenditure in Foreign currency   

 Interest PKN  NIL  

(C) Earnings in foreign currency   

 Export on FOB basis ":3099  82.58  

(D) Value of  imported/indigenous Raw Material 
,stores, Spares and components consumed

3236023 NIL 864.32 NIL

hqt"TMO"("Cuuqekcvgu" hqt"cpf"qp"dgjcnh"qh"vjg"Dqctf"qh"Fktgevqtu
Chartered Accountants

Rakesh Mathur Narender Makkar Narendra Aggarwal
Rtqr0" Fktgevqt"("Eqorcp{"Ugetgvct{" Fktgevqt

Place: New Delhi
Date : 31.08.2010
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ECUJ"HNQY"UVCVGOGPV"HQT"VJG"[GCT"GPFGF"530504232

(Rs in Lacs)
[GCT"GPFKPI

5302504232
YEAR ENDING

31.03.20098
ECUJ"HNQY"HTQO"QRGTCVKPI"CEVKXKVKGU

C0 Pgv"Rtqhkv^*Nquu+"Dghqtg"Vcz"("Gzvtcqtfkpct{"Kvgou" ":;033"  80.48 
Add. Extra Ordinary items ⁄
Net Profit\(Loss) Before Tax & Extraordinary Items ":;033"  80.48 
Adjusted for other items
depreciation 442048" 148.85 
Foreign Exchange (Net) "8098"  (18.52)
Interest (Net) "575046"  479.17 
Profit on Sale of  Investment ⁄ –
Loss on Sale of  investment ⁄ –
Adjustment for gratuity and leave encashment AS-15 ⁄
Loss on sale of  Fixed Assesr (Net)
Profit on Sale of  Fixed Assest(Net) "2027"  0.16 
Loss on sale of  Assets held for sale ⁄ –
Provision for Discount and Doubtful Debts\Advances ⁄ –
Provision for Inventory Write Down
Operative Profit\(Loss) Before Working Capital Changes "88;064"  690.11 
Adjusted for;
Trade Recivables & Other Current Assets "*986034+  337.03 
Other current assets "*5.8:30;7+  469.02 
Inventories "*:5024+  (97.69)
Trade & Other Payable "3.796075"  50.65 
Cash Generated from Operations "*4.492022+  1,449.12 
Direct Tax Receipts (Net) "*79072+  (62.06)
Net Cash from Operatives Activities "*4.549072+  1,387.06 

D0 ECUJ"HNQY"HTQO"KPXGUVKPI"CEVKXKVKGU
Purchase of  Fixed Assets\Capital WIP "*32;079+  (202.83)
Sale of  Fixed Assets ⁄" – 
Purchase of  Investment
sale of  Investments "/"  - 
Interest Received "36407;"  4.16 
Net Cash from Investing Activities "55024"  (198.67)

E0 ECUJ"HNQY"HTQO"HKPCPEKPI"CEVKXKVKGU
Proceeds from Unsecured "/"  - 
Proceeds from Secured Loan "/"
Repayment of  Long Term Borrowings (Net) "4.9;702;"  (167.06)
Repayment of  unsecured loan "/"  (538.39)
Interest Paid "*6;70:5+  (483.33)
Net Cash from Financing Activities "4.4;;048"  (1,188.78)
Net Increase ( Decrease) in cash and Cash Equivalents "*:035+  (0.39)
Cash and Cash Equivalents as at 01.04.2009 (Opening Balance) 34304" 121.59 
Cash and Cash Equivalents as at 31.03.2010 (Closing Balance) "335029"  121.20 

" Pctgpfgt"Ocmmct" Pctgpfgt"Ciictycn
 Company Secretary Director

CWFKVQT)u"EGTVKHKECVG

We have examined the above cash flow statement of  Phoenix International Limited for the period ended 31.03.2010. The statement has been 
prepared by the management in accordance with the listing requirements of  the stock exchange in India and is based on and derived from the 
audited financial statements of  the company for the year ended 31.03.2010.

hqt"T0M0O"("CUUQEKCVGU

Place: New Delhi Tcmguj"Ocvjwt
Dated: 31.08.2010 Rtqr0
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RCTV"/"KX

DCNCPEG"UJGGV"CDUVTCEV"CPF"EQORCP[‚U"IGPGTCN"DWUKPGUU"RTQHKNG

k Tgikuvtcvkqp"Fgvcknu

Registration No. 0 5 5 – 3 0 0 9 2 State Code 5 5 

Balance Sheet Date 31 03 2010

Date Month Year

kk Capital raised During the year N I L Right Issue N I L

Bonus Issue N I L Private Placement N I L

kkk0 Position of  Mobilisation and Development of  Funds (Rs. in Thousand)

Total Liabilities 1 2 6 7 2 5 3 Total Assets 1 2 6 7 2 5 3

Uqwteg"qh"Hwpf

Paid-up Capital 1 6 7 8 9 6 Reserve & Surplus 4 7 5 7 0 8

Secured Loans 6 1 4 9 4 9 Unsecured Loans 8 7 0 0

Crrnkecvkqp"Hwpfu

Net Fixed Assets 5 1 2 2 9 1 Investments 1 5 9 0 8 3

Net Current Assets * 5 9 5 8 7 9 Misc. Expenditure N I L

Accumulated Losses –

kx Rgthqtocpeg"qh"Eqorcp{

Turnover 2 1 2 3 7 5 Total Expenditure 2 2 4 6 7 1

Profit / (Loss) Before Tax 8 9 1 1 Profit / (Loss) After Tax 7 4 0 1

Earning Per Shares 0 . 4 4 Dividend Rate % N I L

x Igpgtke"Pcogu"qh"Vjtgg"rtkpekrcn"rtqfwevu1Ugtxkegu"qh"vjg"Eqorcp{"*Cu"oqpgvct{"vgtou+

Item Code No. (ITC Code) 6 4 0 2 2 3 0 4 0 3 64039102

Product Description F O O T W E A R S O Y A S H O E U P P E R

* Net of  Current Liabilities & Provisions

Place: New Delhi NARENDER MAKKAR NARENDER AGGARWAL

Date : 31.08.2010 Fktgevqt Fktgevqt


